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THE CURRENT ECONOMIC SITUATION IN CANADA 


The economic situation as measured by an examination of six major factors, showed further 
dight improvement in July over the preceding month. A factor of fundamental importance 
in the economic betterment of the month was the further gain in government bond prices to a 
level unsurpassed in p°st-war history. The average yield on four Dominion Government re- 
funding bonds was 3-80 per cent compared with 3-92 in June, reflecting the maximum level of 
high-grade bond prices reached in the current period. The yield on Ontario government bonds 
dropped below 4 per cent for the first time in 15 years. The low yields now obtainable for highest 

bonds is an incentive for the investor to turn to other media for the employment of surplus 
funds, thus tending to ease the credit situation. 

The level of wholesale prices was practically maintained in July, the official index based on 
567 commodities being 72-0 compared with 72-1 in the preceding month. Gains were recorded 
in crop products and non-metallic minerals, the index of Canadian field products moving up 
from 55-5 to 57-8. 

Demand deposits showed marked decline at the beginning of July, while notice deposits 
recorded a gain after seasonal adjustment, the index of bank deposits dropping off from 100-5 
to 97-7. 

Speculative factors reacted in July, the index of common stock prices having been 81-3 
compared with 87-2. The index of banks was the only group of the official classification showing 
againin July. The sale of stocks on the Montreal and Toronto exchanges was at a considerably 
lower level than in the preceding month. 


Business Operations 

Business operations were mixed in July, general indexes showing a slight gain over June. 
The index of industrial production was 95-6 compared with 95-2 in the preceding month. The 
index reached a high point on the present movement in May, the gain in July counterbalancing 
part of the decline in the preceding month. The average for the last three months reflects a 
higher level of business operations than at any time since the first quarter of 1931. 

The factors indicating the trend of mineral production were mostly reactionary in July 
after seasonal adjustment. The gain in copper exports from 21,009,000 pounds to 21,203,000 
was less than normal for the season. Nickel exports showed a gain, but July is normaily the 
most active month of the year in this regard, and the increase fell short of seasonal expectations. 
The total was 11,361,000 pounds compared with 10,980,000, but the adjusted index receded from 
173-5 to 163-6. Lead production in the latest month for which statistics are available was 
28,609,000 pounds compared with 25,940,000, the adjusted gain being nearly 5 per cent. The 
decline in zinc exports was considerable, the total being 19,071,000 pounds compared with 22,324,- 
400. Exports of silver at 966,764 ounces compared with 705,814 in June. External shipments 
of asbestos of better grades were 5,322 tons compared with 7,759, the index dropping from 55-7 
to 43-3. 


Manufacturing Production 

The output of plants engaged in the manufacture of food products showed a gain to the 
highest point since the first of the year. The index in July was 91-8 compared with 88-9 in 
June. The output of flour at 1,127,000 barrels showed a gain of 9-5 per cent after seasonal 
adjustment. The production of rolled oats showed a considerable gain, the total being 9,557,- 
000 pounds compared with 6,132,000. The output of manufactured sugar was 83,544,000 
pounds compared with 84,064,000, the index declining from 80-0 to 75-9. 

Cattle slaughterings showed an adjusted gain in July, but the index of inspected slaughter 
ings at 122-4 was down from 125- 6, the standing in June. The gain in the slaughterings of 
theep and lambs was Jess than normal for the season. The decline in hog slaughterings to 177,997 
head from 222 ,709, was slightly more than the normal drop between the two months. 
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Gains were recorded in exports of cheese and canned salmon, the outward movement of 
the former being 7,835,000 pounds compared with 2,894,000. Exports of canned salmon were 
2,826,400 pounds compared with 1,474,400, the index moving up from 79-0 to 132-2. 

The tire industry operated in June at a level previously unsurpassed since June, 1930, the 
index at 98-3 comparing with 91-2 in the preceding month. 

Forestry 

While the output of newsprint showed decline in July, exports of wood pulp and lumber 
reflected accelerated activity. The reduction in the output of newsprint showed the influence 
of slackened demand in external markets. Production in July was 208,258 tons compared 
with 229,637 in the preceding month, the seasonally adjusted index dropping from 146-0 to 
130-8. Production in July of last year was 182,531, the consequent gain being 25,727 tons or 
14 per cent. The gain in the export of wood pulp was 11-4 per cent. Exports of planks and 
boards reflecting conditions in the lumber industry were 14,000,000 feet compared with 12,373,000 
in June. The index with seasonal adjustment moved up from 57-9 to 65-2, a gain of 12-5 
per cent. Shingles to the amount of 94,760 squares were exported compared with an outward 
movement of 76,763 in June. The adjusted gain was more than 22 per cent. 

Iron and Steel 

The four indicators representing activity in the iron and steel group include the output of 
pig iron and steel, the imports of iron and steel products and the production of automobiles. 
The index for the four factors was 72-2 in July compared with 70-3 in the preceding month. 
The output of steel ingots was 66,647 tons compared with 64,013. The adjusted index con- 
sequently moved up from 90-0 to 110-5, a gain of nearly 23 per cent. The recession in pig 
iron production was less than normal for the season, the total being 36,759 compared with 37,306 
After seasonal adjustment the gain in the index was from 57-7 to 59-1. 

Construction 

The construction industry took a turn for the better in July, contracts awarded and building 
permits showing a gain after seasonal adjustment. While the value of awarded contracts was 
$11,190,500 in July compared with $12,209,000 in the preceding month, the adjusted index 
moved up from 29-8 to 39-7. The total of building permits was $3,219,000 compared with 
$2,364,000 in June, the index rising from 15-6 to 25-0. The index of new business obtained 
by the construction industry consequently moved up to 35-5 from 25-7 in June. 

Distribution 


The railway freight movement showed moderate reaction, car-loadings being 187,900 com- 
pared with 193,400 in June. Gross operating revenues of the Canadian National on Canadian 
lines were $78,485,000 during the first seven months compared with $68,156,000 in the same 
months of last year. The Canadian Pacific gross revenues were $67,978,000 compared with 
$60,780,000 in the first seven months of 1933. The result, disregarding the American lines of 
the Canadian National, was a gain of 13-6 per cent in the gross revenues of the two systems. 

The decline in the value of Canada’s external trade in July from the preceding month was 
slightly more than normal for the season. Exports were $56,787,000 compared with $58,643,000 
in June, the index after seasonal adjustment being 76-7 compared with 77-1. 

A similar trend was shown in imports, the total being $44,145,000 compared with $46,186,000. 
The index was 72-2 in July compared with 73-1 in the preceding month. In both divisions of 
the external trade, comparisons with July of last year were favourable. 

Wholesale Prices 


Despite the gain in grain and milled products, the commodity price level in Canada was 
barely maintained during July, the official index being 72-0 compared with 72-1 in the preceding 
month. The sub-index of crop products moved up more than one point, reflecting mainly the 
rise in grain prices resulting from widespread deterioration in the 1934 crop through lack of 
rainfall. The average price of N° 1 Manitoba Northern cash wheat was 82 cents per bushel 
compared with 77-1 in June. The grain index based on 23 price series moved up from 56-3 
‘059-2. The prices of milled products reflected the gain in grain quotations, the index of twelve 
items recording an increase of about four per cent. 

Generally lower prices prevailed in live stock markets in July. Hog prices followed the 


course of British bacon markets rather closely and despite moderate runs, a generally weaker 
tone prevailed. 
842482 
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Following the issuance of the United States government estimates of the cotton area 
28,024,000 acres, quotations for raw cotton moved up sharply to the highest point of the season, 
but subsequently dropped back under the influence of liquidation and the appearance of raigy 
in several sections. 

Copper, lead and zinc were lower, while silver and tin advanced. World stocks of copper 
declined about 3,500 tons in June to a total of 501,000 tons. 


Security Prices 

The index of 121 common stocks declined in July to 81-3 from 87-2 in the preceding month. 
The decline in the index of 87 industrials was from 126-1 to 116-6, each of the groups in the 
official classification recording a drop in this comparison. The index of eight beverage stocks 
dropped from 113-5 to 86-7. The index of 20 utilities was 50-6 compared with 54-7 in June 
the 16 power and traction stocks averaging about 5-5 per cent lower. Bank stocks moved up 
contrary to the general trend, the index being 73-6 compared with 72-7. 

The index of 22 preferred stocks dropped from 68-4 to 66-8. Gains were recorded by 
Canadian Cottons, Goodyear, Maple Leaf, Ogilvie Flour and Simpson’s. 

Gold stocks were relatively steady in July, the index being 133-3 compared with 133-4 jp 
the preceding month. The base metal index dropped from 164-2 to 158-3, the decline in the 
general index for mining being 1-3 points. 

The index number of long term interest rates in Canada was lower than at any time gine 
the pre-war period. The index is based on the yield of Ontario government bonds which average 
3-98 per cent during July. The decline in high-grade bond yields to the lowest level since 1911 
reflects a fundamental change in the credit situation. 


Three Representative Factors 

The index of bond prices based on the yields of Ontario Government bonds moved up sharply 
in July to a new high point in post-war history. Even after adjustment for the long-term trend, 
the standing in July was higher than at any time in the last fifteen years with the exception ofa 
short period at the beginning of 1928. The high price of government bonds, indicating favourable 
long-term interest rates, is one of the most constructive factors of the present time. The index 
was 120-3 in July compared with 103-4 in the same month of 1933, the rise having been parti- 


cularly impressive since the first of the year. After the smoothing adjustment, the index of the 
physical volume of business moved up in July to 96-0, a new high point since May, 1931. Ih 
June the index was only 8-2 points below the line of long-term trend determined from the period 
of January 1919 to the first half of 1934. After reaching in April a maximum for about thre 
years, a reaction was shown in common stocks until July. The index in the latter month was 
81-3 compared with 87-2 in June and 90-7 in April. The standing in July was 26-8 points 
below the computed long-term trend as depicted in the chart on page 4. 


Post-war Course of Production 

A chart showing the trend of production from 1919 to the present is shown on page 10. 
It is clear that the manufacture of producers’ goods normally fluctuates more widely than the 
manufacture of goods designed for direct consumption. The disparity has been especially 
pronounced during the last 40 months. The lowest point in the production of consumers’ goods 
was reached in February, 1933, while the minimum for producers’ goods occurred in April of 
last year. While considerable recession was shown in the output of consumers’ goods from the 
maximum levels of 1929, a much greater decline was shown in producers’ goods. The output 
of producers’ goods was less in the eight months ended April 1934 than during any similar period 
in post-war history. 

Inactivity in the production of durable goods was one of the essential factors of the de 
pression, and recovery in such industries as lumber and iron and steel was a major contribution 
to the economic improvements of the last one and one-half years. During that time the inder 
of producers’ goods moved up from 49-2 to 72-7, while the index of consumers’ goods ad 
from 73-5 to 101. 


Industrial Production in Principal Countries 

The chart on page 15 shows the trend of industrial production in five important countries. 
A composite of the indexes for the five countries indicates that considerable improvement has 
been effected since July, 1932, when the lowest point of the depression was reached. Business 
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fecovery has been under way for more than a year in most of the important industrial countries. 
The industrial production of France rose from August 1932 to May 1933, and has since mani- 
fested a declining tendency. The index for Germany continued to rise from August 1932 to 
May 1934. In the United States the low point of 1932 was in July and that of 1933 in March. 
The increase in June last from the first low point was 53-3 p.c. and from the second one about 
48p.c. The minimum for Canada was recorded in February 1933, gains of substantial proportions 
being shown over the low level in the latest month for which statistics are available. 

The course of the depression and of the beginnings of recovery have followed somewhat 
similar patterns in the five countries despite the widely differing policies of their governments. 
Relation between Industrial Production and Notice Deposits 

Since about the middle of 1922, the index of notice deposits of the chartered banks, after 
adjustment for the long-term trend, followed a course similar to that of industrial production. 
The monetary inflation in the immediate post-war period was reflected in the relatively high 
level of notice deposits during the first three years following the war. Subsequent to that time, 
the fluctuation of notice deposits was somewhat similar to that of industrial production. The 
fuctuations in industrial production were relatively greater and it is noteworthy that after 
seasonal adjustment, notice deposits reached in January, 1929, their highest point during the 
post-war period. The subsequent decline was in advance of the drop in industrial production. 
The index of notice deposits at the end of June was 101-9 compared with 95-2 the index of in- 
dustrial production, the former having been at a higher level since the later months of 1930. 
The coefficient of correlation between the two indexes from July, 1922, to July 1933 was 0-689 
compared with 1-000 representing perfect correlation. See the chart on page 30 showing the 
ration of industrial production and notice deposits since January 1919. 


CONDITIONS IN THE UNITED STATES 


Business operations in the United States declined during July to a considerably greater 
extent than normal for the season. The steel industry operated at about 26 per cent of capacity 
just one half of that for June and in sharp contrast with the rate of 58 per cent recorded for July 
1933. The seasonally adjusted decline in carloadings was about 4 per cent, the freight movement 
on this basis reacting to the lowest level since last November. The total was 2,346,000 cars 
compared with 3,078,000 in June. Construction contracts showed a moderate gain in July 
the totals being augmented by three large industrial developments. 

Wholesale prices as measured by available index numbers averaged higher in July than in 
the preceding month, gains being recorded in farm products, textiles and fuels. 

Common stock prices as represented by an index of 90 stocks, showed a net loss of nearly 
12 per cent during July, reaching the lowest level since the early part of May, 1933. The railway 
group registered a decline of nearly 20 per cent and the drop of 16 per cent in utilities carried 
that index to the lowest point since July, 1932. Short term interest rates remained at the low 
level of the preceding month, four to six months commercial paper ranging between 0-75 per 
cent and 1-00 per cent. While member banks increased their commitments in loans not secured 
by stocks and bonds by $30,000,000, total loans owing to the reduction in loans on securities 
dropped to the lowest level ever recorded since these figures were first made public in 1917. 


CONDITIONS IN GREAT BRITAIN 


Measured by the latest available information, business activity in Great Britain, after 
seasonal adjustment, recorded further gain. The Economist’s index of Business Activity rose 
sharply in June to the highest level registered since March 1930. The numbers of unemployed, 
however, showed an increase in July to 2,126,000 compared with 2,093,000 in the preceding 
month, the comparative number in July 1933 being 2,442,000. Production of iron and steel 
was well maintained, the daily output of pig iron in June showing an increase of 1 p.c. The 
output of motor cars was maintained at a high level, many firms finding difficulty in coping with 
the demand for their products. 

The day-to-day money rate averaged -88 p.c. in July, while the three months’ rate was 
Ml p.c., indicating the low level of short term interest rates. An index of security values was 
121.8 in June compared with 122-6 in May, the gain over June of last year being 7-5 p.c. 


Doumion Burzav or Sratistics, Orrawa, Auausr 21, 1934. 
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Table 3. Receipts and Visible Supply of Canadian Grain 
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Table 5. Consumption of Grain and Production by the Milling Industry 
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Table 6. Receipts, Manufactures and Stocks of Sugar in Thousand Pounds 
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Table 7. Tobacco, Cigars and Cigarettes Entered for Consumption. 


Year and Month 


Sa8SS55 
= 


geeacs 


od 


-_-- 


id 
= 
to 


ete 
-- 


= © mm 09 00 Oren me to orm ~ _mme 
3 BESSSRSSSSSS2 s8seeRase 


Seusegzes 


- 
- 


rs 
08 tt DOD Am OO 


BSsss | 
se 
oone ERESs 
BESES NBRSSSERSS32 


=a 
gegeeas 8 
ze 


=< 
a 
on 
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Table 9.—Sales and Slaughterings of Live Stock, Retail Food Prices, and Cold Storage Holdings, 
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Table 10. Output of Central Electric Stations and Railway Operating Statistics 


OUTPUT OF CENTRAL 1933 
ELECTRIC STATIONS 
000 KILOWATT HOURS | July | Aug. | Sept. | Oct. 


Montaty Data 


1419853 ee 1462491] 1589072) 1670149)1689536/ 1584599) 1767881 | 1672606) 1804615) 1681937/159¢n 
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868, 589 5 ‘ 25 
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ebec 26,389 28,326) 1 28,444) 30, 33,427 

i 12,073 14,001 19,476) 15, 769 
Prairie Provinces 683) 3,008) 3,611 } 3,993 3,965 ’ 3,446 
ee Lensasia 3,007 3,523 3,788) 3 3,724 
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4,105 } 3,617 


RAILWAYS 
162-73] 185-56 202-46) 221-60] 201- -41| 164-09] 189-24] 177-20] 194-10 
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| 
June | July Aug. | Sept. | Oct. | Nov. | Jan. | Feb. | Mar. | April 


Canadian National— 
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71 61 
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64 64 65: 
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Number of of employees. .000 

Canadian Pacific— 
Operating Expenses. . . $000 . 7,818 
Operating Income... . . $000) 3,003 
No. of ton carried..000 tons 2,426) 
No. of tons carried one ons 


534 


= Neen 


i 000,000 pass. 59 
Total pay roll. $000 4,875 
Number of employees. .000 47 46 

All Railways— 
Operating Revenues.. $000) 24,31 . m 
Operating Expenses. . . $000) 20,344 \ > 19, 829 
Operating Income.....$000} 3,071 J 5,111 
No. of tons carried.000 tons} 5,318) 4. / 6, 265 
No. of tons carried one 
mile 000,000 tons} 2,133 2,108 
Passengers carried 1,511 1,379 
Passengers carried one 
i 141 136 


000,000 pass. 
Total pay roll. ...... $000) 12,589 12,677 
Number of employees. 000 114 1 118 


1Manito only. *Deficit. 
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Table 11—Railway Revenue Freight Loaded at Stations in Canada in Tons. 
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Indexes of Employment by Industries, Year 1926 = 100 
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Indexes of Employment with Seasonal Adjustment, Indexes of Retail Sales 
Automobile Financing. 
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Table 14. Trend of Business in the Five Economic Areas! 


Areas and Items 
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Table 15. Minera! Production by Months 
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Weekly Indicators of Economic Activity in Canada, 1934 
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Cities and Economic Areas 


Table 17. Bank Debits to Individual Accounts in the Clearing House Centres of Canada 
Millions of Dollars, with Annual! Totals for Lead: 
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Table 19. Building Permits Issued by Sixty-one Cities in Canada in Thousands of Dollars 
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Table 20. Index Numbers of Wholesale Prices: 1926 = 100 
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Table 21. Prices of Representative Commodities, and Wholesale Prices in Other Countries. 
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Table 22. Total Value of Imports and Exports, by Groups, in Thousands of Dollars 
Oe 
* Imports of Merchandise for Consumption in Canada 
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Table 23. Canada’s Domestic Exports in Thousands of Dollars, and Indexes of the Cost 
of Living and Cost per Week of a Family Budget. 
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Table 24. Summary of Canada’s Imports, in Thousands of Dollars 


Classi fication 


er ~~ of Principa! Commod}!-} 
t — 


AGRICULTURAL AND VEGETABLE 
Propvucts— 
Alcoholic beverages... 
Cocoa and oo 
a and chicory. . 


Anat Propocrs— 


Hides 

Teather. unmanufactured. 

Leather, manufactured..... ond 
Texrnt Propucrs— 

Artificial silk. ...........+- ected 


varn. 


Flax, hemp and jute.......... ou 
Rats and caps 
Manila and sisal grass 


Noile and tops... 
Woollen varn.... 


Other wool 
Woop anp Parer— 
ae and printed matter 


Wood—_Furniture and 
manufactured wood 
Planks and boards 
Veneers 
Ather namanufactured wood. 
Trow awn Stert— 
Automobiles .........0000+0+ ee 
Antomohile narte 
Castings and forgings 
Freines and boilers 
Farm imnlements 
Hardware and cutlery 
Machinery 
Pigs and ineots 
Plater ond sheeta 
Other rolline mil! neoduets 
Stamped and coated producte. 


ESReSEsSSSSEEN ae SS PESSenBlaeSSVES aBBBE SVR ISVSRSR 


Now. F Frrrove Mrrats— 
Alumininm,........-+000+ ocree 


Fleetric annaratus 
Precions metals 
Tin 
Now-Weranuie Propucrs— _ 
Mav and products.......... — 


Seve¥¥ SERESES EHEcste 


Giasa and elaceware.. 

Petroleum, crude 

Gaanlene Coad bapne 

Stone and producta.......... J 
Crewicars— 

Drugs and medicines 

Dveing and tanning materials.. 





SRSSSRLN SSSAShSs SIBE SSRI SRBS zSseses Sesz 
= B™SeSR"S S8e5 SRF ASH8 MR Stat SSF 


SSeeresg Sasessee SSSq Shas gags SNeSkas S885 8 so5 eccacs 


. Perec . D 2 2. > DOoBr~s 
SRRRSSEZR SSS SARI SNSKRSSWS HS SHBE ABHG YR Star Rss $53 


o o a 
=SSR2S £3 SSF75S753 SSSRSS585 S82 BSnz S8ss RSSSSQ5 $333 
SSs2SRsa- S383 S55—- & es2° = nt) <6 a S°ak ase 

— —_ _ _ — _ 


SSSSSSSSR ASSRESSE SSSHTSSS Gosq_ SENS Eng™N Seeyags g8sz 


SRSASSES+ BSS RNS SN ORSRKS AS*aG FaRR AQHQ MWR SXat  BFei 
eS SSSR Ses= S- 
aregze-S SE°5 GRRE AEA 
SB Seasases Fane SSeF BSS5 
past av epgs—° seen aeag Ssts =a 
BSes HESS BERS Sasqeys 


* = - C o - 
a-eRza-S "= aRae *R Sas 
ve = = 


Sszse5 


% SS} gcgs saasage 9999 
Sopgi-© “E%t RIKZ aaes SS“SM? asses 
SSRg S285 g553 F8Ssage S8Sy 
SMOLKSA“S SSG BBR AQag TR “SVal Bia 4 
=SSgensg Aenesass cose S85= ER gs 
S22 Sss z°oRGa-S HeWw SARS : 


Slsgeesg yeasuss |ese PFS Regs FSsesgs F8Szy 


of public together with Bank Notes in circulation, except those in the 


de 


han 


- * . oO s oO. ws 
$33 S2a2 S°eRSa-* “REG RRS A858 aed 


S$ s5Sgere H3Ss S5g> s 553 


Sages S38 38g ="° “3-8 Si0 


inion Notes 
an the bank of issue. 


G 
5 
E 
5 
eB 
i 
g 
5 
a 
6 
5 
: 
> 
x 
z 
6 
2 


| 
1 
! 


Domi 


Bak dy ea de « 
Se iiss te 
All notes in hands of public’... . 


ai 
index Numbers— 


current loans to 


eteant 


chap. 70.. 
, chap. 41.. 


es dais oitte o 


Gold held against notes. 


f 
hands 


posits.......... 


GovernMENTs— 


Public securities. .... 


id reserves. 
ities 


its 


due by other banks! 


Grand total assets....... 


ues of other banks... . 


bank balances, notes 


ment securiti 
other banks............... 


Classification 
held by Finance Dept. 


against notes 


issue Dom. notes....... 
Notes in hands of public....... 
Currency— 
of banks other th 


Grand total liabilities... 


Surplus of notice deposits over 


Total public liabiliti 


Due between banks....... 
acludes smaller 


loans, elsewhere... 


Call 
Total 
Gold 


Total deposits........... 


Total quick assets 
Foreien de 


Table 25. 
Loans AND SECURITIES EXCEPT 
Total loans, ete.. 
Ormer Assers— 
included in 
RS. 1927 
RS. 1927 


loans, 


per.—Chapter 4, 1915. 


current loans......... 
(With seasonal adjustment 
1986 = 


Government advances. . 


CANADIAN 

Cheq 

Balances 
Provincial Government. 
Other liabilities... ; 
Capi 


Note circulation depos’ 
Net issues of Dominion notes 


Canadian call loans. . 
Provincial loans..... 
Municipal loans...... 
Non-current loans. 


Foreign currency...... 
Railway securities... 


Govern 


eta Te 
In Central 

In United 

In foreign banks...... 
Inter- 

Percen’ 


Reapi.y AVAILABLE AsseTs— 


Banking— 


B2ESsRgE8 SaBSR53 ARSz2E 
on 
ZEN=ESR GROSSE ASzHNS 





PECS £86fp. = 2E6/ 166% Of6/ E6267 22Z6/ L2Z6/ 926/ $§26/ PZ6/ £26/ 226/ IZE/ 


[| | =n fe SOYMP Oy JY SYDU 
anya eee eee 
| —— ee 

NO1LYLATG OAVINVLS INO 4M) 


FPLO6/  ££LE/ = 2£6/ Mi6l O£64 626/ 826/ L£26/ I92Z6/ $26/ 26h £26/ 26 /Z26/ 026/ 616/ 


| 


LL 
> 
ADI 


Ck aa 
Ds 


ne 
ae 


yy 


eee 2 
aed SOU MDOtey. 
yaya [Olu SIP Uf 

OF/ 


O0/-926/ 


S 
s 


ar 
a | 
eral 
ale 


s 
5 
: 
6 
5 
5 
me 
> 


eb ra79p YOU8O Diltdey 2 YOMapP te fa Yyalynpul way mpotd ty P40 UOlfLYa41o7 
Loli lf JO PYf UM SYIl OGG PIYYY P42 LOYIPOAYS [O-Y {YU Po UYylloyYay 





MONTHLY REVIEW OF BUSINESS STATISTICS 31 


Table 26. Index Numbers of Security Prices, Foreign Exchange, and other Financial Factors. 
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Table 27. Tonnage of Vessels Entered and Cleared from Six Canadian Ports. 
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Table 28. Canadian Public Finance. Revenue and Expenditure in Dollars. 
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Table 29. Significant Statistics of the United Kingdom 
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STATISTIQUES COURANTES DES AFFAIRES AU CANADA 


La situation économique examinée a la lumiére de six facteurs majeurs montre en juillet 
yne continuation de son amélioration de mois en mois. Une plus ample hausse du cours des 
obligations du gouvernement 4 un niveau qui n’a jamais été dépassé dans l’histoire de l’aprés- 
guerre est un facteur d’importance fondamentale de |’amélioration économique au cours du 
mois. Le rendement moyen de quatre émissions de conversion du gouvernement 4 3-80 p.c. 
comparativement & 3-92 en juin refléte le maximum du cours des obligations de tout repos au 
cours de la période actuelle. Le rendement des obligations de l’Ontario est. tombé au-dessous 
de 4 p.c. pour la premiére fois depuis quinze ans. La faiblesse de rendement des obligations de 
tout repos pousse le capital en disponibilité 4 rechercher d’autres issues, tendant ainsi & faciliter 
lasituation du crédit. 

Le niveau des prix de gros s’est & peu prés maintenu en juillet, l’indice officiel basé sur 567 
articles 6tant 4 72-0 comparativement 4 72-1 le mois précédent. Il y a des gains dans les pro- 
duits agricoles et les métalloides, l’indice des produits canadiens de la ferme montant de 55-5 a 
57:8. 

Les dépé6ts 4 demande montrent un déclin marqué au commencement de juillet, tandis que 
les dépdts & terme montrent un gain aprés ajustement saisonnier, l’indice des dépéts bancaires 
ant tombé de 100-5 a 97-7. 

Les facteurs spéculatifs ont réagi en juillet, l’indice des titres d’action ordinaire étant a 
81-3 comparativement 4 87-2. L’indice des banques est le seul groupe de la classification 
oficielle montrant un gain en juillet. La vente de titres aux bourses de Montréal et de Toronto 
aéé4 un niveau considérablement plus bas que le mois précédent. 


Opérations commerciales 

Les opérations commerciales ont été d’un caractére mixte en juillet, les indices généraux 
montrant un léger gain sur juin. L/indice de la production industrielle a été 4 95-6 comparati- 
vement 4 95-2 en mai, le gain de juillet contrebalancant en partie le déclin du mois précé- 
dent. La moyenne des trois derniers mois refléte un plus haut niveau qu’A toute autre époque 
depuis le premier trimestre de 1931. 

Les facteurs indiquant la marche de la production miniére ont été plutét réactionnaires 
tt juillet, aprés ajustement saisonnier. Le gain des exportations de cuivre de 21,009,000 livres 
4 21,203,000 a été moins que normal pour la saison. Les exportations de nickel accusent un 
gain, mais juillet est normalement le mois le plus actif de l’année, et l’augmentation est infé- 
neure aux attentes saisonniéres. Leur total est de 11,361,000 livres comparativement 4 10,- 
980,000, mais l’indice ajusté a reculé de 173-5 A 163-6. La production de plomb des derniers 
mois sur lesquels les statistiques sont établies est de 28,609,000 livres comparativement 4 25,- 
40,000, le gain ajusté est de prés de 5 p.c. Le déclin des exportations de cuivre a été considé- 
nble, le total étant de 19,071,000 livres comparativement A 22,324,400 livres. Les exportations 
argent se montent & 966,764 onces comparativement 4 705,814 en juin. Les exportations 


@amiante de qualité supérieure sont de 5,322 tonnes comparativement A 705,814 en juin, indice 
tombant de 55-7 a 43-3. 


Production manufacturiére 

Ia production manufacturiére dans les industries alimentaires montre un gain qui s’éléve 
jusqu’au point le plus élevé depuis le commencement de l’année. L’indice de juillet & 91-8 
®compare 4 88-9 en juin. La production de farine, & 1,127,000 barils, montre un gain de 9-5 
pe. aprés ajustement saisonnier. La production d’avoine roulée montre un gain considérable’ 
#n total étant de 9,557,000 livres comparativement A 6,132,000. La production de sucre est 
de 83,544,000 livres comparativement A 84,064,000, l’indice reculant de 80-0 & 75-9. 
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Les abatages de bétes A cornes montrent un gain ajusté en juillet, mais l’indice des abatages 
inspectés, & 122-4, a baissé de son niveau qui était 4 125-6 en juin. Le gain dans les abatages 
de moutons et d’agneaux a été moins que normal pour la saison. Le déclin des abatages de pores, 
& 177,997 tétes de 222,709 qu’ils étaient, est légérement moins que normal entre les deux moig, 

Il y a des gains dans les exportations de fromage et de saumon en boite, le fromage donnant 
7,835,000 livres comparativement 4 2,894,000. Les exportations de saumon en bofte donnent 
2,826,400 livres comparativement 4 1,474,400 livres, l’indice montant de 79-0 a 132-2. 

L’industrie des bandages a opéré en juin a un rendement qui n’a jamais été vu depuis juin 
1930, l’indice 4 98-3 se comparant 4 91-2 le mois précédent. 


Produits forestiers 

Bien que la production de papier 4 journal montre un déclin en juin, les exportations de 
pulpe de bois et de bois de sciage reflétent une accélération d’activité. La réduction de la pro. 
duction de papier 4 journal provient d’une demande ralentie sur les marchés extérieurs. Ig 
production de juillet est de 208,258 tonnes comparativement 4 229,637 le mois précédent, I’indice 
ajusté tombant de 146-0 4 130-8. La production en juillet de l’an dernier était de 182,531 
ce qui laisse un gain de 25,752 tonnes ou 14 p.c. Le gain des exportations de pulpe de bois est 
de 11-4 p.c. Les exportations de planches et madriers, refiétant les conditions du marché dy 
bois, sont de 14,000,000 pieds comparativement A 12,373,000 pieds en juin; l’indice apriy 
ajustement pour tendance saisonniére a monté de 57-9 & 65-2, un gain de 12-5 p.c. Les exporn 
tations de bardeaux donnent 94,760 carrés comparativement 4 des exportations de 76,763 carrés 
en juin. Le gain ajusté dépasse 22 p.c. 


Fer et acier 


Les quatre indices représentant |’activité dans le groupe du fer et de l’acier portent sur ls 
production de la fonte en gueuse et de l’acier, les importations des produits du fer et de l’acier 
et la production d’automobiles. L’indice des quatre facteurs est 4 72-2 en juillet comparative 
ment 4 70-3 le mois précédent. La production d’acier en loupe donne 66,647 tonnes compar 
tivement 4 64,013. En conséquence, I’indice ajusté a monté de 90-0 & 110-5, un gain de pris 
de 23 p.c. Le recul dans la production de fonte en gueuse a été moins que normal pour la saison, 
le total donnant 36,759 comparativement 4 37,306. Aprés ajustement, le gain de |’indice est 
de 57-7 4 59-1. 


Construction 


L’industrie de la construction s’est améliorée en juillet, les permis de bitir montrant m 
gain, aprés ajustement saisonnier. Bien que la valeur des contrats soit de $11,190,000 en juillet 
comparativement 4 $12,209,000 le mois précédent, l’indice ajusté a monté de 29-8 4 39-7. le 
total des permis de batir est de $3,219,000 comparativement 4 $2,364,000 en juin, l’indice 
montant de 15-6 425-0. L’indice de nouvelles affaires dans |’industrie de la constructions 
conséquemment monté 4 35-5 de 25-7 en juin. 


Distribution 

Les transports commerciaux des chemins de fer montrent une réaction modérée, les charge 
ments de wagons se chiffrent 4 187,900 comparativement 4 193,400 en juin. Les revenus bruts 
des opérations du Canadien National sur les lignes canadiennes sont de $78,485,000 les premier 
sept mois de 1934 comparativement 4 $68,156,000 les mois correspondants de |’an dernier. Les 
revenus bruts du Canadien Pacifique sont de $67,978,000 comparativement & $60,780,000 les 
premiers sept mois de 1933. Comme résultat et en ne tenant pas compte des lignes américaines 
du Canadien National il y a un gain de 13-6 p.c. dans les revenus bruts des deux réseaux. 

Le déclin dans la valeur du commerce extérieur du Canada en juillet comparativement au 
mois précédent a été légérement plus que normal pour la saison. Les exportations sont de 
$56,787,000 comparativement a $58,643,000 en juin, l’indice aprés ajustement étant de 76-7 
comparativement a 77-1. 

Il y a une tendance semblable dans les importations, le total étant de $44,145,000 compart 
tivement & $46,186,000. L’indice est & 72-2 en juillet comparativement 4 73-1 le mois précé 
dent. Dans les deux divisions du commerce extérieur les comparaisons avec juillet de lan 
dernier sont favorables. 
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Prix de gros 

Malgré l’avance des grains et des produits de meunerie le niveau des prix au Canada s’est 
4 peine maintenu en juillet, l’indice officiel étant 4 72-0 ecomparativement & 72-1 le mois précé- 
dent. Le sous-indice' des produits agricoles a monté de plus d’un point, reflétant principalement 


* Ig hausse des grains résultant d’une détérioration trés répandue de la récolte de 1934 comme con- 


séquence de la sécheresse. Le prix moyen du blé Manitoba Nord N° 1, au comptant, est & 82 
cents le boisseau comparativement 4 77-1 en juin. L’indice des grains, ‘basé sur 23 séries de 
prix, a monté de 56-3 4 59-2. Les prix des produits de la minoterie se ressentent du gain des 
grains, l'indice de 12 articles donnant une augmentation d’environ 4 p.c. 

Le bétail sur pied a été généralement plus bas en juillet; les pores ont suivi les cours du 
marché britannique du bacon et malgré des arrivages modérés le ton a été généralement plus bas. 

A la suite de la publication par le gouvernement des Etats-Unis de |’estimation de la super- 
ficie en coton 4 28,024,000 acres, la cote du coton brut a monté rapidement A son point le plus 
evé de la saison mais subséquemment a tombé, cédant 4 l’influence de la liquidation et aux 
effets des pluies bienfaisantes dans plusieurs sections. 

Le cuivre, le plomb et le zinc ont été plus bas tandis que l’argent et l’étain avangaient. Les 
stocks mondiaux de cuivre ont décliné d’environ 3,500 tonnes en juin 4 un total de 501,000 tonnes. 


Valeurs mobiliéres 

Lindice de 121 titres d’action ordinaire a décliné en juillet & 81-3 de 87-2 le mois précédent. 
le déclin de l’indice de 87 titres industriels a été de 126-1 & 116-1, chacun des groupes de la 
dassification officielle participant 4 cette baisse. L’indice de huit titres de liqueurs a tombé 
de 113-5 4 86-7. L’indice de 20 titres de services publics est 4 50-6 comparativement & 54-7 
en juin, les 16 titres de force motrice et traction baissant en moyenne de 5-5 p.c. Les titres 
baneaires ont monté en contradiction avec la tendance générale, |’indice étant de 73-6 compa- 
rativement 4 72-7. 

Lindice de 22 titres d’action privilégiée a baissé de 68-4 4 66-8. Il y a des gains dans 
Canadian Cottons, Goodyear, Maple Leaf, Ogilvie Flour et Simpson’s. 

Les titres de mine d’or ont été relativement stables en juillet, l’indice étant 4 133-3 compa- 
rativement 4 133-4 le mois précédent. L/’indice des métaux communs a baissé de 164-2 & 158-3, 
le déclin général des titres miniers étant d’environ 1-3 point. Le nombre-indice de‘l’argent 
4 long terme au Canada est A plus bas niveau qu’A toute date dans la période d’aprés-guerre. 
L’indice est basé sur le rendement des obligations du gouvernement d’Ontario qui donne une 
moyenne de 3-98 p.c. en juillet. 

Le déclin du rendement des obligations de tout repos 4 son minimum depuis 1911 est une 
illustration de la situation du crédit. 


Trois facteurs représentatifs 

L'indice du cours des obligations basé sur le rendement des obligations du gouvernement 
@ Ontario a monté rapidement en juillet 4 une nouvelie cime dans l’histoire d’aprés-guerre. Méme 
aprés ajustement pour tendance A long terme, la situation de juillet est plus élevée qu’a toute 
époque des derniers quinze ans, A l’exception d’une courte période au commencement de 1928. 
le prix élevé des obligations du gouvernement indiquant la facilité de l’argent 4 long terme 
est un des facteurs les plus constructifs des temps actuels. L’indice, 4 120-3 en juillet compa- 
rativement 4 103-4 le méme mois de 1933, fait voir la hausse particuliérement impressionnante 
depuis le commencement de l’année. Aprés ajustement pour adoucir les sommets, l’indice du 
volume physique des affaires a monté en juillet 8 96-0, une nouvelle cime depuis mai 1931. En 
juin l'indice était & seulement 8-2 points au-dessous de la ligne de tendance & long terme pour 
la période de la fin de janvier 1919 au premier semestre de 1934. Aprés avoir touché en avril, 
un maximum des trois derniéres années, il y a eu une réaction dans les titres d’action ordinaire 
jusqu’a juillet. L’indice du mois était & 81-3 comparativement A 87-2 en juin et 90-7 en avril 
En juillet il était 4 26-8 points au-dessous de la tendance A long terme telle que calculée dans 
ie graphique de la page 4. 


Marche de la production d’aprés-guerre 

Un graphique montrant la marche de la production de 1919 jusqu’aé date paraft 4 la page 10. 
lest clair que la fabrication d’articles pour les producteurs fluctue normalement dans une plus 
large marge que la fabrication destin¢ée 4 la consommation directe. Cette disparité a été par- 
ticuliérement prononcée au cours des quarante derniers mois. Le point le plus bas dans. la 





38 REVUE MENSUELLE DE LA SITUATION ECONOMIQUE 


production d’articles de consommation a été atteint en février 1933, alors que le minimum de 
production des articles de consommation a été atteint en avril de l’an dernier. Bien qu’j 
y ait récession considérable dans la production d’articles de consommation depuis le maximym 
de 1929, il y a un déclin beaucoup plus grand dans la fabrication d’articles pour le produetey, 
La fabrication d’articles pour producteurs a été moindre les huit mois terminés avec avril 1934 ° 
que pendant toute période correspondante depuis la guerre. 

L’inactivité de la production de marchandises durables a été un des facteurs essentiels de 
la dépression et le relévement d’industries comme le bois, le fer et acier est une contribution 
majeure 4 l’amélioration économique des dix-huit mois derniers. Au cours de ce temps I’indice 
des articles de production a monté de 49-2 4 72-7, tandis que l’indice des articles de congom. 
mation a avancé de 73-5 a 101. 


Production industrielle des principaux pays 

Le graphique de la page 15 montre la marche de la production industrielle dans cing pay 
importants. Un composite des indices des cing pays indique une amélioration considérable 
qui s’est produite depuis juillet 1932, alors qu’a été atteint le point le plus bas de la dépression, , 
Le relévement des affaires est commencé depuis plus d’un an dans la plupart des pays industries 
importants. La production industrielle de France a monté d’aoft 1932 & mai 1933 et a depuis 
manifesté un ralentissement. L’indice de |’Allemagne a monté continuellement d’aodt 19324 
mai 1934. Aux Etats-Unis le bas point de 1932 a été en juillet et celui de 1933 en mars. L’ang- 
mentation en juin dernier sur le premier bas est 53-3 p.c. et sur le second, d’environ 48 p.¢, Ie 
minimum pour le Canada est constaté en février 1933, des gains de proportions substantielles 
paraissant le dernier mois sur lequel les statistiques sont compilées. 


LA SITUATION AUX ETATS-UNIS 


Les opérations commerciales aux Etats-Unis se sont ralenties en juillet & un degré beaucoup 
plus que normal pour la saison. L’industrie sidérurgique a opéré 4 environ 26 p.c. de sa capy 
cité, soit & juste la moitié de son rendement de juin, en contraste avec un taux de 58 p.c. 
juillet 1933. Le déclin ajusté des chargements de wagons est d’environ 4 p.c., les transports 
commerciaux sur cette base retournant A leur plus bas niveau depuis novembre dernier. le 
total des wagons chargés est de 2,346,000 comparativement A 3,078,000 en juin. Les contrats 
de construction montrent un gain modéré en juillet, les totaux s’augmentant de trois grands 
développements industriels. 

Les prix de gros, tels que mesurés par les indices disponibles, sont plus élevés en juillet que 
le mois précédent, des gains étant constatés dans les produits de la ferme, les textiles et les com- 
bustibles. 

Les titres d’action ordinaire, tels que représentés par un indice de 90 titres, montrent une 
perte nette d’environ 20 p.c. et une baisse de 16 p.c. dans les services publics et portent l’indice 
4 son point le plus bas depuis juillet 1932. Le loyer de l’argent 4 bréve échéance est resté au 
bas niveau du mois précédent et les effets de commerce 4 quatre ou six mois sont de 0-75 pe. 
& 1-00 p.c. Bien que nombre de banques aient augmenté leurs avances dans des emprunts non 
garantis par des valeurs collatérales, sous forme de titres ou d’obligations, d’un chiffre de $30; 
000,000, les préts totaux, vu la contraction des préts sur valeurs mobiliéres, ont tombé 4 leur 
plus bas niveau depuis que ces chiffres ont été publiés pour la premiére fois en 1917. 


LA SITUATION EN GRANDE-BRETAGNE 

Mesurée par les derniéres informations, l’activité commerciale de ‘la Grande-Bretagne, 
aprés ajustement, a fait de nouveaux progrés. L’indice de |’activité commerciale de |” Eeone 
mist” a monté vivement en juin A son haut niveau depuis mars 1930. Le nombre de sam 
travail toutefois a augmenté en juillet 4 2,126,000 comparativement & 2,093,000 le mois préct- 
dent, le nombre comparatif de juillet 1933 étant de 2,442,000. La production de fer et acier 
s’est bien maintenue, la production quotidienne de fonte en gueuse en juin montrant une aug 
mentation de 1 p.c. La production d’automobiles s’est maintenue & haut niveau, plusiews 
étabiissements éprouvant des difficultés 4 répondre 4 toutes les demandes. : 

Le taux de l’argent A vue a été en moyenne -88 p.c. en juillet tandis que le taux & trois mos 
était A -91 p.c., indiquant la facilité de l’argent A bréve échéance. Un indice des valeurs mobr 
lidres, 4 121-8, en juin se compare A 122-6 en mai, le gain gur juin de l’an dernier étant de 7-5p«- 


OTrraWa, BUREAU FEDERAL DE LA STATISTIQUE, 21 aofit 1934. 
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1. ANNUAL OR SPECIAL REPORTS ISSUED DURING THE MONTH ENDED 
AUGUST 16, 1934 


Administration.—Control and sale of liquor in Cansda. 


.—Births, deaths and marriages or provinces, 1933. Maternal mortality of Canada by 
provinces in 1933. Seventh census of Canada, chal Vv. 2, Population by areas: 939 p. maps. 


Production.—AGricuttuRAL Propucrs.—Telegraphic crop report, July 17, 1934; July 24, 1934; July 31, 
1934; August 8, 1934. Annual oe of trait and floriculture, 1933. The fertilizer trade in Canada, 
Jaly 1, 1932-June 30, 1933 (rept. fr. Mo. bn. Agr. St. My’34). Advance report on the ——— of 
dairy factories, Canada, 1933. Condition of field crops on ul 31; prelimin estimates of 
sown to crops and estimate of yield of fall = fall rye, hay, clover — alfalfa (first cutti 
Forest Propucts.—The excelsior industry, 1933. Lasts, trees and wooden shoefindings, 1933. 
Minerat Propucts.—Summary review of the ld mining industry in s teen, 1933. e@ mica 
industry in Canada, 1933. The salt industry in Ganda, 1933. Gypsum, 1933. 


Manufactures.— GENERAL.—Manufacturing industries of the Prairie Provinces, 1932. Tax1mxs. a 
on the cordage, rope and twine industry in Canada, 1933. Iron anp Stee, MANUFACTURES. 
and steel and their products, summary statistics, preliminary, 1933. Non-Ferrous Metaits.—Manu- 
factures of the non-ferrous metals, preliminary summary statistics, 1933. ExectricaL APPARATUS 
anp SuPpiies.—Production and sales of radio receiving sets in een, first quarter 1934. VecrTaBLs 
Propvucts.— Report of the linseed and soy bean oil industry, 1933. 


Internal Trade.— Retail services in Canada, 1930. Census of merchandising and service establishments, 
1933. Food chains in Canada, 1930-1933. 


Transportation, Communications and Public Utilities—Automobile statistics for Canada, 1933 
(including automobile manufacturing, imports and exports) new car sales, automobile financing, retail 
trades and services, registrations and revenues from motor vehicles. Index numbers of rates of 
electricity for residence lighting and tables of monthly bills for domestic service, commercial light and 
small power. 


Education.—Apercu annuel sur |’éducation au Canada, 1932. Higher education in Canada in the academic 
year ended June 1933. 


Finance.— Report on the municipal bonded indebtedness in Canada, 1932. 
Justice.—Annual report of juvenile delinquents for the year ended September, 30, 1933. 


2, PUBLICATIONS REGULARLY ISSUED BY THE WEEK, MONTH OR QUARTER. 


Dally Bulletins.—The daily bulletin—$1.50 per year. 


Weekly Bulletins.—Canadian in statistics. Carloadings of revenue freight. Investors’ indexes of 
security prices. Index Number of 20 mining stocks. The weekly bulletin—$1.00 per year. 


Monthly Bulletins.—The ea Baliotin, outstanding facts and figures yihanet from reports and 
statements issued. Price—$0.50 per y Agricultural Statistics. The Wheat Situation: Review; 
statistical supplement. Cold ay “Holdings. Production of—(a) Flour. (b) Sugar. (c) Boots 
and Shoes. (d) Automobiles. ©, Jon = Steel. (f) Coaland Coke. (g) Leading Mineral 
Products. (h) Asbestos. (i) ) Aaphalt p Comet. (k) Ser Dane. ¢ a a 
im) Feldspar. (n) Gold. 0} . (q) Lime. a Nature nage 8) Nic 
t) Petroleum. (u) Salt. (v Silver. -( (w) z3 (x) Cormeen’ Cc 

. Rigid insulating board industry. Building permits. Summary of ae Canada 


current month and 12 months. Semesay of Canada’s domestic exports. Summary of Canada’s 
Im As trade. yo implements and machinery. zoovener vate, Exports: Grain 


flour; Lumber; Meats casings; Milk, milk products eggs; roe 
ts and v ee Petrol a eee Ne 


= and smelter products; pears eum and its products; Pul ‘ood pulp 
ina peer Rubber and ——— wire and cable; Vehicles (of on Imports: Coffee and ° 

Lum Meats, lard and sausage ; Milk and its products and eqs; Non-ferrous ores an 

smelter products; Paints and ees etroleum and its products; Rubber; Stoves, sheet metal 
ucts; Refrigerators; Vehicles (of iro: 
way operating statistics. Traffic of f Canadian railways. Canal statistics. Output of central 
electric stations in 

Prices and price indexes. Automobile financing. Changes in the value of retail sales. 

The Employment Situation as reported by Employers. Commercial Failures. Bank Debits. 

Review of business statistics—Price $1.00 per year. 

Vital statistics, births, marriages and deaths, by provinces. 

Quarterly Reports.—Trade of Canada—Price $2.00 per 


Factory sales of electric storage batteries. Galvanised | sheets. Coal and Coke. Vital Statistics, 
and sales of radio receiving sets. 


Pal eeeentices loted above application should be made to the Dominion Statistician, Dominion 
wa. 
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